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Scandal-whipped ringgit 
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Woes pile up 
Concerns over 
1MDB’s hefty RM42b 
debts persist as a 
lifeline deal for a stock 
offering of its power 
assets hits a snag. 
1MDB dodges RM2 
billion debt bullet, 
gets funds from 
Malaysian tycoon 
Ananda Krishnan to 
repay loan. Fitch 
Ratings warns that 
“uncertainty” over 
1MDB finances may 
cause sovereign rating 
downgrade.

Smack down & the “donation”  
Ringgit falls past the RM4 mark to the 
US dollar. Swiss authorities open 
criminal proceedings relating to 1MDB. 
Malaysia’s anti-graft unit says funds 
into Mr Najib’s accounts were from a 
“donation”, not from 1MDB. Reports 
emerge that the US Federal Bureau of 
Investigation is also probing 1MDB. 
Hundreds of thousands of Malaysians 
protest at an anti-government rally 
calling for Mr Najib to quit.

Rare royal rebuke
Malaysia’s nine royal rulers 
urged government to swiftly and 
seriously investigate problems 
linked to 1MDB. Malaysia 
observers uneasy over newly- 
appointed AG Mohamed Apandi 
Ali’s decision not to act on Bank 
Negara’s recommendations to 
charge 1MDB for breach of 
exchange control laws.

Asset sales, finished probe 
Troubled 1MDB agrees to sell energy 
unit to a power company from China 
and 60 per cent stake in a Kuala 
Lumpur property project to a joint 
venture between Iskandar 
Waterfront and China Railway 
Construction Corp as part of 
rationalisation to cut debt, sell 
assets and wind up operations. 
Anti-graft agency finishes probe, 
submits findings to AG’s chambers. 

Another storm unleashed 
AG clears Mr Najib of US$681 million graft 
allegations, shuts down anti-graft probe 
which deepens the trust deficit over 
country’s leadership and institutions. 
Days later, Swiss AG’s office revealed it 
has unearthed “serious indications” of 
misappropriation involving US$4 billion, 
followed by a joint statement by the 
Monetary Authority of Singapore and 
Commercial Affairs Department that they 
are “actively investigating” possible money 
laundering  offences and have seized a 
“large number” of bank accounts.

 

Roiled by fraud 
allegations 
Malaysian PM Najib 
Razak instructs 
Auditor-General to 
investigate 1MDB’s 
accounts. High-level 
task force probes 
alleged misconduct in 
firm. Mr Najib vows
“if any wrongdoing is 
proven, the law will 
be enforced without 
exception.” Fitch said 
it’s “more than 50 per 
cent likely” to 
downgrade sovereign 
credit rating.

Battling fire 
from all sides
Malaysia’s central 
bank launched a 
“formal inquiry” into 
1MDB. Ringgit drops 
to lowest level in over 
30 years against the 
Singapore dollar 
(RM2.77), touched a 
nine-year low against 
the US dollar as 
controversy mars 
political and 
economic landscape. 

Hell breaks loose
A spot of good news from Fitch 
Ratings which affirmed the 
sovereign’s rating and raised its 
outlook was shortlived after the 
Wall Street Journal reported that 
US$700 million was transferred 
to Mr Najib’s personal bank 
accounts from 1MDB-linked 
firms. Mr Najib denies any 

wrongdoing, reshuffles the 
cabinet, removes detractors
including his deputy and
the Attorney General. Malaysian 
banker and brother of Mr Najib, 
Nazir Razak, describes the period 
as “darkest of political times”.
  

Helping hand 
from the
Middle East
Spat between 
Mr Mahathir and 
Mr Najib turns bitter 
but not enough to 
shake Mr Najib’s 
leadership. Pressure 
on 1MDB as jittery 
lenders of a US$975 
million syndicated 
loan ask the firm to 
pay up. Abu Dhabi’s 
International 
Petroleum Investment 
Company provides 
lifeline of US$1b for 
1MDB to settle debt.

Of crackdowns & 
political crisis
One of the country’s 
biggest crackdowns 
by besieged leader Mr 
Najib is underway; 
newsmen, politicians, 
activists, lawyers, 
journalists and 
academics detained 
under sedition 
charges. “Malaysians 
no longer trust Najib,” 
decries ex-PM 
Mahathir Mohamad, 
calling for his 
resignation. Mr Najib 
doesn’t back down. 
Ringgit is worst-
performing currency 
in Asia. 

THE monstrous controversy involving state-backed 1Malaysia Development Berhad (1MDB)
may not be the sole culprit for the whiplash suffered by the ringgit, but fused together with
slumping oil prices, rising US rates and a slowing global economy, it has wiped out over
20 per cent of the currency’s value against the US dollar in just over a year. BY ANITA GABRIEL 
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