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Singaporeans apply for SingTel shares

SINGAPORE – Prime Minister 
Goh Chok Tong said yesterday  
that the Government will give a  
generous 45 per cent discount 
on Singapore Telecom shares 
for CPF members who are Sin-
gapore citizens when the com-
pany proceeds with its listing 
this October.
But the discount will be spread 
over six years – with a 5 per 
cent initial up-front discount to 
be followed by "loyalty bonus" 
shares to be dished out at the 
end of the first, second, fourth 

and sixth year.
Singaporeans who hold on to  
their shares will receive 10 bo-
nus shares for every 100 shares 
they originally bought in each 
of the four years.
It was later clarified that the 
"bonus" shares will be vendor sh- 
ares, that is, from the govern-
ment's holding.
Mr Goh announced these details 
of Singapore's most awaited pub-
lic listing – it will also be the coun-
try's largest – in a threehour Na-
tional Day rally speech last night.

SEPTEMBER 24, 1993

HE Singapore government 
privatised and floated a num- 
ber of entities in the 1990s, 
and none were bigger than 
the initial public offering of 

Singapore Telecommunications in 1993.
The telco raised S$4.2 billion by of-

fering 1.69 billion shares, which remains 
the largest ever IPO in Singapore. But 
the longer-lasting impact of the SingTel 
offering lay in the way the deal was struc-
tured to create a generation of equity in-
vestors overnight.

In order to encourage retail investment 
and to give Singaporeans a chance to par-
ticipate in the future growth of SingTel, 
shares were offered to citizens at a dis-
count. Take-up of the discounted shares 
was overwhelming, with application 
centres seeing long lines at lunchtimes. 
The Singapore government had hoped 
to double the 250,000 share investors in 
Singapore at the time via the offering. 
That target was easily exceeded, with 
1.48 million CPF members subscribing 
for the Group A shares.

It helped that the government also 
decided to liberalise its policy on the 
use of CPF monies for investments. The 
relaxed rules doubled the amount of 
CPF funds that could be used for finan-
cial instruments, gave investors a wider 
choice of products that could be bought 
using CPF funds, and introduced the En-
hanced Investment Scheme for those 
with more money in their CPF accounts.

Beyond the capital markets, the Ur-
ban Redevelopment Authority (URA) of 
Singapore was listening to calls for the 
land sales system to include an auction 
process. Developers had been urging an 
auction process as a way to increase 
transparency and price discovery.

The first auction took place in No-
vember with four properties up for sale. 
Tenders that took place just after the 
auctions saw successful bids close to 
the successful auction bids, suggesting 
that the new process may have worked. 
Auctions remain part of the land sales 
system today.
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