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BT Infographics

BT takes a closer look at the delisting of China Merchants Holdings (Pacific) and other 
recent privatisations – BY CAI HAOXIANG

A highway out of SGX

� The offeror for CM Pacific owns around 76%.

� If the offeror gets acceptances of 90% of the 
maximum potential issued share capital, the offer 
turns unconditional, which means it will go 
through.

� The offeror can at any time seek to voluntarily 
delist the firm, which requires 75% approval 
and less than 10% voting against

� CM Pacific will be delisted from SGX if the 
public float, currently around 18%, falls under 
10%

� If the offeror owns around 97.6% or more, 
shares of remaining minorities will be 
compulsorily acquired

Recent major delistings

China Merchants Holdings (Pacific): A brief history Share price

Laws and numbers to watch 

1981: Incorporated and listed on SGX mainboard as Hotel Tai-Pan Ltd 

1989: Sells flagship hotel, becomes New Zealand residential property developer

1993: China Everbright Holdings became its controlling shareholder owning 30%

1997: Changes company name to China Everbright Pacific 

1998: Buys a stake in Shenzhen's Mawan port

2001: Another state-linked group, China Merchants Holdings (International), takes 
control of firm. Name changed to China Merchants Holdings (Pacific)

2004: Current form takes shape. China Merchants Holdings (International) injects 
five toll road assets, in exchange for more shares and the company’s stake 
in Mawan port

2007 and 2009: Ultimate parent China Merchants Group restructures ownership

2010-2014: Highways disposed and acquired. Legacy New Zealand property 
development business sold in 2014

2015: Bonus share issue, preferential new share issue, acquired more 
expressways

Analyst view 

� The offer price of S$1.02 translates into 15.9 times 2016 earnings, higher than the 8.9 to 14.7 times of Hong 
Kong-listed peers. 

� The implied 1.07 times trailing price to book value is also in line with its peer average of 1.1 times, although 
CMHP’s 2016 return on equity of 7.1 per cent is lower than its peer average of 10.6 per cent. 

"We recommend that minority shareholders accept the offer, which is likely the biggest, if not the 
only, re-rating catalyst in the near term."

– CIMB analysts Roy Chen and William Tng

NOL: Shipping firm NOL, with a current market capitalisation of 
S$3.4 billion, is being taken private by French firm CMA CGM.

OSIM International: The lifestyle products group, currently 
valued at S$1 billion, is being taken private by founder Ron Sim.

Tigerair: Budget airline Tiger Airways was taken private by 
controlling shareholder Singapore Airlines in a deal that valued 
the firm at S$1.1 billion.

Xinren Aluminium: Aluminium manufacturer Xinren 
Aluminium was taken private by its major shareholder in a 
S$780 million offer.

Interplex: Precision engineering firm Interplex Holdings, the 
former Amtek Engineering, was taken private by Baring Private 
Equity Asia in an offer that valued the firm at S$450 million.
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