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What’s Article 50?
� Opens a two-year window for 
 negotiations over exit terms.
� Negotiation period may be 
 extended only with unanimous 
 approval of all remaining EU 
 member states.
� An exit deal must be approved 
 by the British Parliament and 
 by at least 20 of the 27 
 remaining EU member states.

No deal
If no deal is reached 
between the UK and the 
EU within the time 

allowed under Article 50, the UK will 
automatically leave the EU and be 
subject to World Trade Organization 
rules, which impose tariffs on trade 
between the UK and the EU.

European 
Economic Area
One compromise 
that is quickly 

gathering support is for the UK to 
join the European Economic Area 
(EEA) as part of the European Free 
Trade Association. Doing so would 
allow the UK to enjoy most of the 
benefits of the EU single market, 
although it will no longer be party to 
trade deals between the EU and 
non-European countries. The EEA 
option may also not address 
immigration in a way that satisfies 
voters who wanted to leave the EU.
    The EEA agreement:
� Preserves free movement of goods, 
 services, persons and capital 
 between the EEA and the EU.
� Provides for cooperation on issues 
 such as research, education, 
 consumer protection and tourism.
� Excludes agriculture and fisheries 
 policies, common trade policies, 
 and foreign and security policies, 
 among others.
� Countries currently in this bloc: 
 Iceland, Liechtenstein, Norway 
 and Switzerland.

Parliamentary block
The results of the June 23 referendum 
are not binding on the UK Parliament, 
which is technically empowered to 
ignore the referendum. But not heeding 

the voice of the people carries with it political costs 
as well as goes against democratic principles.

Article 48
There’s actually a part of the Lisbon 
Treaty that allows for changing treaties, 

which could allow the UK to negotiate for changes 
to the EU without having to actually leave the bloc. 
But Article 48 gives the non-UK members of the EU 
less bargaining leverage than Article 50, and may 
be blocked by a simple majority of member states. 
That puts in doubt Article 48’s viability.

Take two
A second referendum would effectively ask 
British voters, “Seriously? Are you really, 
really sure you want this?” But given the 

unambiguity of the first referendum, asking the question 
a second time would carry significant political risk for 
whoever is in charge at the time.

Alternatives to Article 50
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Celtic stand
Voters in Northern Ireland and Scotland 
wanted to remain in the EU, and their 
devolved legislatures may resist repealing 

EU laws, which would complicate a clean break-up for 
the UK. Separatist factions in Scotland could also renew 
calls for independence from the UK, which could create 
border complications.

When will 
that happen?
The UK government 
is not bound by any 
deadlines, and it may 
want to try and 
negotiate as much as 
it can on an informal 
basis before setting 
off the two-year clock. 
But delay will also 
prolong uncertainty, 
which dampens 
economic activity.

Not so fast
Britain remains part of the EU until 
the British government completes 
whichever exit process it chooses, 
which is likely to take years. In the 
meantime, all the EU laws that 
apply to Britain are still in force.

Hello, goodbye
To actually begin the process of leaving 
the EU, the next UK Prime Minister will 
have to inform the European Council 
that the country wishes to leave the 
union. That will trigger Article 50 of the 
Lisbon Treaty and start a two-year 
clock for negotiations over withdrawal 
terms. The UK will only be out at the 
end of that process.

Key negotiation 
issues
� Status of EU 

 citizens in the UK and UK citizens 
 in the EU
� Trade arrangements between 
 the UK and the EU
� Trade arrangements between 
 the UK and non-EU countries
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A majority of British voters have chosen to leave 
the European Union (EU), but numerous issues need to 
be untangled before the United Kingdom can actually 

break away from its continental neighbours.
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Easy Brexit?
A frayed knot!


