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Population  White  Paper  raises  tensions;  haze  hits  record  levels. 
BY KENNETH LIM

2013: Penny  stocks  collapse

HE year 2013 was a 
particularly touchy 
one for Singaporeans, 
with a stock market 
crisis, a blow-up over 

population policies and a record haze 
rubbing the nation the wrong way.
 The most impactful market event 
since the global financial crisis 
happened on the morning of Oct 4, 
2013 when the stocks of Asiasons 
Capital, Blumont Group and Lion-
gold Corp collapsed after weeks and 
months of incredible appreciation.
 The shockwave sent Singa-
pore’s penny stocks diving, and led 
the Singapore Exchange to dig into 
its armoury for rarely used inter-
vention measures. The stocks at the 
centre of the rout were suspended, 
then allowed to trade as designated 
stocks under cash-only terms.
 The debacle resulted in sweeping 
raids by the Commercial Affairs De-
partment amid suspicions of possi-
ble market manipulation, and the 
ongoing probe is the largest fraud in-
vestigation in Singapore to date. The 
episode also snuffed out appetite for 
penny stocks and depressed liquidi-
ty in the Singapore stock market. 
Policymakers also responded with 
wide-ranging changes to the regula-
tory regime, including a minimum 
trading price requirement for Main-
board-listed stocks and a planned 
move towards collateralised trading.
 Outside of the market, the White 
Paper on Population hit a sore spot 
when it used projections of a popu-
lation of 6.9 million people by 2030. 
The document became a symbol 
of wrong-headed policy for Singa-
poreans already frustrated with 
stretched infrastructure and loose 
immigration rules, and it sparked a 
massive protest at Hong Lim Park.
 In the middle of the year, fires in 
Indonesia that were later identi-
fied as coming from palm oil con-
cessions sent record levels of haze 
blowing into Singapore and Malay-
sia, sparking a rush for face masks 
and air purifiers. Companies and 
schools set limits on outdoor activ-
ity. The episode strained relations 
between Indonesia and Singapore, 
and highlighted the difficulty of 
resolving transnational environ-
mental issues.

Liongold was among the counters whose shares collapsed in 2013.

THEY started out as penny 
stocks, one small coin being 
stacked atop another, but at such 
a head- turning pace that in just 
months, many were dollar pieces 
balanced on towers of pennies.
 Yesterday, those towers came 
crashing down. Singapore Ex-
change (SGX) undertook one of 
its most wide-ranging interven-
tions in recent memory by que-
rying six companies and swiftly 
suspending three of them with-
in an hour.
 One trader said: “What a cra-
zy morning. The whole screen 
was red at one point.”
 The market opened yesterday 
with the six queried stocks – Asia-

sons Capital, Blumont Group, In-
nopac Holdings, ISDN Holdings, 
ISR Capital and LionGold Corp – 
falling sharply. They had a com-
bined market capitalisation of 
$10.3 billion as at Thursday’s 
close; by the end of yesterday, 
their market value had more 
than halved to $4.7 billion.
 Just before SGX suspended 
their stocks, the market cap of 
Asiasons, Blumont and LionGold 
had fallen to $4.1 billion from 
$9.3 billion the night before.
 SGX said of its move: “This is 
to safeguard the interests of the 
market, as there could be circum-
stances that would result in the 
market not being fully informed.”
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