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� Determines pace of appreciation
� Usually changed when MAS sees 
that medium-term economic activity 
is changing
� Gentler slope is an easing, while 
steeper slope is tightening
April 2016: eased to 0% because 
“economy is projected to expand at a 
more modest pace in 2016 than 
envisaged“ and core inflation to pick 
up more gradually than expected.
Oct 2015: reduced slightly as 
“growth slightly weaker than earlier 
envisaged...”.
Jan 2015: reduced to make it 
“consistent with the more benign 
inflation outlook in 2015 and 
appropriate for ensuring 
medium-term price stability in  
the economy”.

 
� Determines how volatile exchange 
rate movements can be
� Usually changed when volatility in 
global markets changes
Oct 2010: widened slightly “in view 
of the volatility across international 
financial markets“.
Jan 2002: narrowed “as market and 
economic conditions have become 
less volatile“.
Oct 2001: widened as “greater 
uncertainty in the external environ-
ment, particularly in light of the 
recent anti-terrorism strikes, is likely 
to lead to more volatile market 
conditions“.

� Reflects underlying economic 
fundamentals in Singapore
� Usually changed, or “re-centred“, 
when expected path of economic 
activity abruptly shifts prevailing level 
of S$NEER
� Shifting downwards is an easing, 
while moving upwards is tightening
April 2011: moved up, because “with 
factor markets tight, domestic cost 
and price pressures will remain firm“.
April 2009: moved down, as 
“inflationary pressures are dissipat-
ing“ and “domestic economy is likely 
to remain below potential“.
July 2003: moved down, so as to 
support “incipient recovery“ in 
Singapore economy, and to  
maintain domestic price stability in 
low-inflation environment.
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Boom:
“Modest &
gradual
appreciation”

Great recession:
Neutral policy stance

Recovery:
“Modest &
gradual
appreciation”

Restructuring:
Subdued to modest growth, rising domestic cost pressures.
April 2016: End of “modest & gradual appreciations”,
with shift to neutral policy stance

The Monetary Authority of Singapore (MAS) aims to ensure price stability as a basis for 
sustainable economic growth. The central bank does so not by targeting interest rates but by 
managing the Singapore dollar exchange rate. The tool used is the Singapore dollar nominal 
effective exchange rate (S$NEER), where Singapore’s currency is managed against a trade- 
weighted basket of currencies of her major trade partners. MAS allows the Singapore dollar to 
float within the S$NEER band. Should it go out of this band, MAS steps in by buying or selling 
Singapore dollars. It makes these decisions based on assessed risks to Singapore’s growth and 
inflation, and announces changes, if any, usually every April and October. Ahead of this   
Friday’s policy statement, The Business Times looks at how MAS may decide to tweak it, if  
at all. By Soon Weilun

SLOPE  WIDTH LEVEL 


