
“2015 and 2016 saw the highest volatility in crude oil since the 
financial crisis. While we should continue to see sizeable price 
changes in 2017, the volatility, when expressed in percentage terms, 
should edge lower as crude oil trades in a higher range.”
– Citi Research

BT  Year in charts

Oil: Bottomed out
Crude futures on Monday jumped to their highest since 
July 2015 after 11 non-Opec countries agreed to join the 
cartel in the first global oil production cut deal in 15 
years involving 60 per cent of the world's production. 
The agreement means another 558,000 barrels will be 
removed from the market daily, on top of the 1.2 million- 
barrel cut agreed by Opec earlier. The year-end surprise 
cements the upward trajectory that the oil price has 
seen this year. BY ANDREA SOH
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US oil output, a wild card, is also ticking up 
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Oil price over the course of this year
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Supply glut to last even with output cut
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“The key thing to look out for is compliance to agreed cuts. Assuming 
partial adherence to these production cuts, we expect oil price to 
average US$57-60 a barrel on average for 2017. If fully adhered, oil 
prices could average US$65-70 for 2017. This accelerates tightening 
of oil markets in Asia-Pacific.”
– Sushant Gupta, Wood Mackenzie research director of 
refining and chemicals in Asia-Pacific

“The supply glut as of October is about 2.5 million barrels a day, 
so the cut by Opec and non-Opec countries does narrow the gap 
substantially but not fully ... The demand side of the story must 
come in to cement higher oil prices.”
– OCBC economist Barnabas Gan


