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Taper tantrum vs Trump tantrum

Grass greener on the other side
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Reserves reservation

Ringgit Rout: 
How low can it go?
IF the ringgit was pounded in 2015 by an oil slump, US 
dollar rally and a still unfolding mammoth financial 
scandal, then 2016 was less kind to the currency of the 
net oil exporter for all the same reasons – and some. 

The currency’s mood swings were elevated in 
November after Donald Trump’s surprise political 
victory in the US.

Bank Negara Malaysia’s pre-emptive moves in the forex 
market to stem the slide rekindled investors’ memory 
of the 1998 capital controls although it was quick to 
quell the comparison. BY ANITA GABRIEL

The “taper tantrum” was 
no match for the “Trump 
tantrum” that came 
hurtling down like a boulder 
on Asian currencies, none 
more hard hit than the 
ringgit which lost 6 per 
cent last month

Singapore residents are 
hopping across the 
causeway to enjoy the best 
bang for their buck in their 
shopping/eating spree with 
the ringgit falling sharply 
against the Singdollar. 

Having dived to around 
4.40 to the US dollar in 
January when global oil 
prices collapsed below 
US$30 per barrel, the 
ringgit is now hovering not 
too far off that mark 
despite current oil prices 
of above US$50 per barrel. 

Malaysia’s international 
reserves have slipped 
from US$120 billion at 
end-2014 to US$96.4 
billion as at end November 
2016 amid foreign selling 
of stocks and bonds 

“Portfolio outflows will likely chip away at Malaysia’s depleting reserves in 
the months ahead, unless BNM tolerates deeper currency depreciation or, 
for that matter, re-pegs the exchange rate.” – Macquarie 

Source: Bloomberg

Source: Bloomberg

Source: Bloomberg

USD-MYR

SGD-MYR

Generic 1st 
‘CO’ Future

USD-MYR X-Rate

(LHS)


