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2016 SGD bond market 
slowest in six years
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The SGD bond market had its slowest year since the 
decade began with S$19.28 billion worth of deals as 
investors’ appetite was reined in by a slew of defaults 
from the oil and gas sector and volatile financial markets 
due to political uncertainty. Yet it was far from a disaster 
for long-only investors who have done well by and large. 
Performance as measured by Markit iBoxx Singapore 
corporates return index hit a high of 118.44 on November 
3 before retracing to 117.15 on December 15, back to 
mid-July levels. BY SIOW LI SEN

SGD bonds outstanding as of Dec 14, 2016
"Investors in SGD bonds in 
2016 experienced some 
hardship as there have been 
some defaults and 
investor-unfriendly
restructuring exercises. The 
absence of meaningful 
secondary market liquidity 
also hurt investors as it was 
difficult to exit exposures to 
companies that had 
deteriorated fundamentally. 

The lesson from these incidents is that in the local currency markets, 
where secondary market liquidity has traditionally been a concern, one is 
better off sticking to high quality issuers that one can hold to maturity 
even if the yields offered by these bonds is not compelling. The limited 
presence of large institutional investors in local currency bonds also 
reduces retail investors’ negotiating ability in a restructuring scenario.”
– Neel Gopalakrishnan, emerging markets bond analyst, private banking 
research at Credit Suisse

“For 2017, Singapore dollar corporate bonds look to remain well-supported 
due to the limited supply from high quality issuers and firm demand from 
real money investors. Meanwhile, Singapore government bond yields are 
expected to trend slightly higher in tandem with US treasury yields. Sharp 
sell-off is, however, unlikely given accommodative monetary policies by 
most major central banks.”
– Murray Collis, head of fixed income, Singapore, Manulife Asset Management.

“With heightened expectation of rate hikes, 2017 promises more volatility. 
SGD centric investors however remain cashed-up and will still need to 
invest, and they will continue to do so in the new year during periods of 
market stability. In periods of low supply of new SGD bonds, investors may 
have to invest in non-SGD bonds and swap the proceeds back to SGD until 
supply returns.”
– Clifford Lee, DBS Bank head of fixed income
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SGD bond issuance since 2010
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2.6
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2.1
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NON-PERPETUAL AMOUNT
PERPETUAL AMOUNT
S$B

Source: DBS

Total: S$124.4B

0.79%
Defaulted in
2016, S$1B

0.12%
Under restructuring,
S$0.2B

0.39%
Restructured
in 2016, 
S$0.5B 98.7%

Outstanding as of 
Dec 14, 2016,

S$122.8B
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