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Has dry bulk bottomed out? 
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*Iron ore, coal and soyabeans are Chinese imports and steel products are Chinese exports

“During first half of 2016, positive demand growth rates across the board 
for dry bulk commodities were high, and there is one that is ruling them 
all – iron ore. Increasing demand for iron ore is strong on the best trade 
lane of them all – Brazil to China. Shipments on that trade were up 
24 per cent year on year at 98 million tonnes in the first half of 2016 but 
spot rates for capesize ships were only modestly buoyed by volume 
growth on this trade. In the second half, iron ore from Brazil and Chinese 
coal imports continued to support the market while, soyabean imports 
and steel product exports lost some ground.”
– Peter Sand, Bimco’s chief shipping analyst  

The Baltic Dry Index’s rebound to an almost two-year high of 
1,257 points in November from an all-time low of 290 in 
February has lifted market expectations that the worst may be 
over for the dry bulk shipping sector. But analysts are split on 
whether enough scrapping of older tonnage is taking place to 
remove excess capacity holding back recovery in freight rates. 
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“Dry bulk shipping has bottomed out and a market recovery is under way, 
albeit a slow one. Rising demand for ships to cater for increasing raw 
material consumption, together with the effect of shifting trade routes will 
help increase tonne miles.”  
– Rahul Sharan, Drewry’s lead analyst for dry bulk shipping
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“The dry bulk industry is faced with the lowest earnings ever, with 
overcapacity being the main problem and demolition the silver bullet. The 
fleet will not stop growing unless an equal amount of capacity to the 
incoming newbuilding tonnage is demolished but it is still worrying that the 
level of demolition is not higher.” 
– Peter Sand, Bimco’s chief shipping analyst  
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Dry bulk supply growth outlook


