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FOR the first time in two years, Singapore’s headline inflation 
rate climbed out of negative territory, although it didn’t exactly 
turn positive either. Overall inflation was flat in November at 0 
per cent in year-on-year terms, after October’s -0.1 per cent – 
confirming the government’s earlier assessment that inflation 
has troughed, and ending Singapore’s longest bout of falling 
prices. BY KELLY TAY

Core inflation crept higher in November too, to 1.3 per cent from 1.1 per cent in 
October. The slight increase in both headline and core inflation mainly reflected 
the pick-up in services and food inflation. The former increased to 1.5 per cent in 
November from 1.4 per cent in October, while the latter edged up to 2 per cent 
from 1.9 per cent. Even so, housing & utilities – which commands a sizeable 26.3 
per cent weight on the consumer price index (CPI) – continued to pose a drag with 
a -3.7 per cent reading. Still, this was the least contractionary figure in six months.

201420132012 2015 2016 Nov

6

4

2

0

-2

BTData

HEADLINE INFLATION

2016
2014

CORE INFLATION

AROUND -0.5% AROUND 1%
0.5 – 1.5% 1 – 2%

* Core inflation excludes the cost of accommodation and private road transport

1.0%

0.0%
CPI-All Items

CPI-ex OOA

MAS Core Inflation

1.3%

Sources: Department of Statistics, MAS, MTI

“Energy-related components are projected to contribute positively to inflation in 
2017, while the temporary disinflationary effects from budgetary measures will 
fade. However, the increase in core inflation will be gradual, given the absence of 
more generalised demand-induced price pressures.” – MAS and MTI 
joint statement

“Growth of 0% does not sound exciting, but it is an important 
milestone. It shows that we may start to experience some inflation in 
2017. Some inflation is good as it could signal stronger demand, 
hopefully.” – UOB economist Francis Tan 
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