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COE premiums: They didn’t fall
There were almost 50 per cent more passenger car certificates of 
entitlement or COEs in 2016, but demand kept COE premiums firm.  
    One reason was the relaxation of vehicle financing rules early in 
the year. Another was the strong demand from replacement buyers 
and private-hire companies. 
    Even the uncertainty wrought by Brexit and a weakening 
economy could not dampen prices. Until the second last bidding 
exercise of the year. 
    As the economic gloom continues into 2017, expectations are 
that COE premiums may not soften just yet. Next year’s COE supply 
is set to increase slightly but the quota size could be impacted by 
the number of revalidations, which will remain high if motorists 
extend their cars’ COEs beyond 10 years. 
    While some new car distributors, especially the high-end 
segment, gird themselves for poor buying sentiment, the 
commercial vehicle market is likely to heat up. This is from 
unprecedented replacement demand as owners seek to upgrade 
their ageing vehicles in the first half of 2017. BY SAMUEL EE
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“The market for new cars grew by about 47 per cent from 60,888 COEs in 
2015 to 89,913 in 2016.
    Prices for Cat A COEs have risen from around S$45,000 in January, 
to a high of S$55,200 in June and continue to remain high at just 
below S$50,000.
    This was largely due to the easing of financing rules in May and also the 
aggressive expansion of private-hire companies’ fleet size.” 
– Nicholas Wong, general manager of authorised Honda distributor Kah Motor

“In terms of sales numbers, 2016 definitely was a bountiful year for the 
market. New passenger car sales are expected to increase by around 51 
per cent to about 87,000 units while new commercial vehicle sales are 
expected to increase by around 12 per cent to about 19,000 units. 
    In spite of this, however, the market actually went through one of its 
worst disruptions in history. This disruption came in the form of a group of 
new entrants to the new passenger car segment, namely the private-hire 
car companies.’’ 
– Ron Lim, general manager of Tan Chong Motor Sales, the authorised 
distributor of Nissan cars and commercial vehicles

“Revalidations for 2016 have been exceptionally high but most of them in 
the first half, especially around mid-year. That could be due to a spike in 
Uber demand for low-cost, old cars during that couple of months but it is 
not certain. 
    So looking at 2017, revalidations should be higher than normal but lower 
than 2016.”
– Victor Kwan, managing director of authorised Jaguar Land Rover 
dealer Wearnes Automotive


