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Singapore inflation eases in Aug
A FALL in private road transport inflation and softer food and retail prices led to lower than 
expected inflation in August. The all-items consumer price index (CPI) moderated to 0.4 per 
cent year on year from July's 0.6 per cent, while core inflation slowed to 1.4 per cent from 1.6 
per cent in the previous month. 
   Private road transport inflation fell to 2.6 per cent in August, from 3.5 per cent in July, as base 
effects from the expiry of road tax rebates dissipated. This offset a steeper rise in petrol prices 
and a smaller decline in car prices. Food inflation fell to 1.2 per cent from 1.4 per cent in July, 
as non-cooked food and prepared meals posted smaller price increases. Amid more modest 
hikes in clothing and footwear prices, cost of retail and other goods, including water, rose by a 
lower 0.9 per cent in August, versus July's 1.2 per cent. Services inflation was unchanged from 
July at 1.4 per cent in August, while accommodation costs fell by 3.9 per cent in August, less 
than July's 4.1 per cent decline.  BY CHAI HUNG YIN
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“Headline inflation is moving sideways and rising slower than expected (+0.6 per cent year to date), 
partly affected by base effects stemming from subsidies. Core inflation is already at +1.5 per cent year 
to date and may exceed our forecast. We maintain our view that MAS will likely normalise and shift to 
a ‘slight appreciation bias’ in October, given firming GDP growth and creeping core inflation." 
- Maybank Kim Eng economists Chua Hak Bin (left) and Lee Ju Ye

"We think that the current dovish policy stance (of a neutral appreciation of the SGD NEER slope) will 
be maintained in the upcoming October 2017 meeting. That said, with central banks in the developed 
economies such as the US and the Eurozone on the path of normalising their monetary policies, we 
think that MAS may use the October policy meeting to ‘signal’ the normalisation of the SGD NEER with 
a mild appreciation path of 0.5 per cent pa (per annum) in the following April 2018
policy review." - UOB economist Francis Tan

"MAS is likely to remain on hold at October MPS, and April 2018 may be a more opportune time to 
review the current neutral policy stance for an extended period of time. While crude oil prices have 
pulled higher in September, there is no imminent danger of an inflationary up-surge at this juncture. 
However, the broader ground-up pricing pressures could tilt further to the upside as we get into 2018 
proper if global commodity prices continue to recover and the domestic labour market gets
a second wind." - OCBC economist Selena Ling
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