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Manufacturing sector posts 13th
straight month of expansion

BT  Data

SINGAPORE’s factory activity in September grew at the fastest pace since April 2011 as the 
manufacturing sector recorded its 13th consecutive month of expansion. The Purchasing 
Managers’ Index (PMI) reading stood at 52 in September, up 0.2 point from August, above the 
50-point mark that separates expansion from contraction on a monthly basis. All key indicators 
rose at a faster clip, based on data released by the Singapore Institute of Purchasing and 
Materials Management (SIPMM) on Monday.
   However, stocks of finished goods expanded at a slower pace on the back of higher new 
orders, and this should bode well for the manufacturing economy, said SIPMM. Input prices too 
saw a slower rate of expansion, with manufacturing employment expanding after four months of 
contraction, indicating sustained growth for the manufacturing sector.
   The electronics sector PMI continued its ascent for the 14th consecutive month, climbing 0.4 
point from August to reach 53.6 − a record high since July 2010. Key indicators of the sector also 
quickened their expansion pace, except for employment, which slowed. Similarly, order backlog 
and stocks of finished goods also saw their expansion pace slowed. Electronics deliveries, 
however, contracted after seven months of expansion.  By CHAI HUNG YIN

"Looking at global and regional manufacturing PMIs, the September picture is 
generally healthy, albeit also a little mixed. While the South Korean PMI reverted to 
expansion territory (>50) for the first time since June 2017 at 50.6 (Aug: 49.9), 
Japan and China both saw better than expected PMI prints at 52.9 and 52.4 
(official) respectively, along with the rest of Asean (Philippines: 50.8, Thailand: 
50.3, Vietnam: 53.3), the Taiwanese PMI eased from 54.3 to 54.2, Indonesia also 
eased from 50.7 to 50.4, and Malaysia slipped back into contraction territory
(49.9 versus 50.4). 
"Our view is that domestic manufacturing growth has likely peaked in Q3 2017, 
and should decelerate into Q4 2017. As such, MAS may still maintain a neutral 
monetary policy bias at October MPS (monetary policy statement) but leave the 
door open in 2018 awaiting core inflation cues."− OCBC Bank economist Selena Ling
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