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Inflation kept at bay in Sept
SINGAPORE'S headline inflation for the month of September stood at 0.4 per cent year on 
year, unchanged from the previous month.
   This was attributed to higher services inflation, which offset the fall in private road 
transport inflation, said the Monetary Authority of Singapore (MAS) and the Ministry of 
Trade and Industry in a joint release.
   Services inflation rose mainly due to a faster rate of increase in telecommunication 
services fees, which more than offset a smaller rise in holiday expenses and a larger 
decline in air fares.
   Private road transport inflation eased to 2.1 per cent from 2.6 per cent in the preceding 
month, reflecting a larger decline in car prices, as well as a smaller increase in petrol 
prices. Food prices rose 1.2 per cent year on year, at the same pace as in August.         
   Accommodation cost fell 3.9 per cent, unchanged from the preceding month, as 
softness in the housing rental market continues.
MAS core inflation, which excludes the costs of accommodation and private road 
transport, was higher at 1.5 per cent year on year in September, compared to 1.4 per cent 
in August, due to an increase in services inflation.
   For 2017, core inflation is expected to be around 1.5 per cent, and average one to 2 per 
cent in 2018. Headline inflation is projected to come in at around 0.5 per cent this year, 
and stay in the range of zero to one per cent next year. BY VIVIEN SHIAO

CPI-All Items, CPI-ex OOA and MAS Core Inflation*

BT Data is a series tracking Singapore’s economic indicators
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“No big surprises in 
September inflation 
data, with a 
statement that largely 
reflected MAS’ recent 
monetary policy 
statement. The MAS is 
spot on for its 2017 forecasts, 
but for 2018 the outlook is 
more interesting.”
- Joseph Incalcaterra, chief 
Asean economist, HSBC Bank

 “In summary, 
although future prices 
are expected to rise 
due to stronger 
external demand and 
an improving domestic 
labour market condition, prices are 
not expected to ‘run away higher’ 
anytime soon due to excess 
capacity in the goods market and 
slack in the labour market.”
- Francis Tan, economist, UOB

 “For 2018, we 
expect headline and 
core inflation to rise 
to +1.2% and +1.7% 
respectively, driven 
by a cyclical 
economic recovery and rising 
services and commodity prices.”
- Chua Hak Bin (above) and 
Lee Ju Ye, economists, 
Maybank Kim Eng

Source: Department of Statistics*Core inflation excludes the cost of accommodation and private road transport

Source: MAS, MTI estimates


