
The 1MDB monster
“If you owe the bank hundreds, you are at the mercy of the bank. If you owe the
bank millions, the bank is at your mercy” is an old, oft-used quote about bankers.
This may quite be the case for troubled 1Malaysia Development Berhad,
Malaysia’s state-backed firm that in a short span of five years, racheted up
massive debts of RM42 billion and caused some lenders major stress. 
Several big banks played a part in 1MDB’s borrowings while
many more banks had hundreds of millions of dollars transferred via
accounts held in their branches. They would later find themselves
entangled in the web of money troubles facing the firm that
has sparked a sprawling investigation, public furore and a
political crisis in the country. BY ANITA GABRIEL

BTGraphics: Simon Ang

BT Infographics

... and the banks that fed 1MDB’s borrowing

AMBANK GROUP  
Malaysia’s sixth largest 
lender arranged 1MDB’s first 
of a string of bond issues - a 
RM5b 30-year Islamic bond 
issue – in 2009 when the 
firm was then called 
Terengganu Investment 
Authority. The deal drew fire 
because the notes were 
issued at a discount and a 
relatively high interest rate.
1MDB had a facility agree-
ment with AmBank which 
was drawn down to invest
in a Murabaha facility which 
came about from a complex 
tie up with PetroSaudi 
International. Last year, 
Bank Negara Malaysia 
slapped a RM54m penalty 
on the bank for unspecified 
breaches of the law. 

DEUTSCHE BANK
The German bank turned 
jittery last year and urged 
1MDB to pay up for a
US$975m syndicated loan 
months before it fell due.
The loan – it was led by 
Deutsche Bank Singapore 
and syndicated to five Gulf 
banks and guaranteed by the 
Malaysian government – was 
used by 1MDB to pay Abu 
Dhabi’s International 
Petroleum Investment 
Company (IPIC) to terminate 
an option to subscribe for
the future listing of 1MDB’s 
power asset. Then, an almost 
last minute `rescue’ plan was 
worked out  with  IPIC  
stepping in with US$1b to 
help 1MDB clear the loan. 

MAYBANK 
Last year, 1MDB flirted with a 
default on a RM2b loan, the 
bulk of which was provided by 
Maybank and RHB while the 
other creditors were Alliance 
Investment Bank, Malaysia 
Building Society Bhd and 
Hwang DBS Investment Bhd. 
The loan was part of a RM6.7b 
facility extended to 1MDB’s 
energy subsidiary to buy 
power assets which was rolled 
over twice and refinanced to 
RM5.5b – RM3.5b to be repaid 
in 10 years and RM2b to be 
settled by November 2015.
The looming deadline for ailing   
1MDB to pay up the RM2b 
caused much anxiety in 
banking circles until Malaysian 
tycoon Ananda Krishnan saved 
the day, providing the firm 
with the funds to settle
the debt.

BSI SINGAPORE
The Singapore branch of 
wealth manager Swiss Bank 
BSI did not extend any funds 
to 1MDB but it eventually
got dragged into the firm’s 
highly-criticised
investments in several 
Cayman Island funds
totalling US$2.3b. It was 
revealed that part of 1MDB’s 
funds redeemed from the 
Cayman investments worth 
US$1.103b was kept in BSI 
Singapore. At first, it was 
stated that this was in cash 
but 1MDB later clarified that 
they were “units”, which till 
today remains a mystery. It 
also piqued curiousity that  
1MDB, generally regarded
as a sovereign wealth fund, 
would keep its money
in a private bank.
 

GOLDMAN SACHS
Of 1MDB’s total debt, over 
half came from bonds 
arranged by New York-based 
Goldman Sachs. The US 
banking giant has been in the 
spotlight for arranging and 
underwriting three bond 
issues for 1MDB totalling 
US$6.5b in 2012 and 2013 
and fetching eye-popping 
hefty fees, larger than the 
norm, of over US$500m for 
them. Tim Leissner, the 
bank’s chief of Southeast 
Asian operations, who 
reportedly helped arrange 
the sale of the bonds, left the 
firm last month. Bloomberg 
reported that Mr Leissner 
had been subpoenaed by the 
US Justice Department in a 
money-laundering probe 
linked to 1MDB.


