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Singapore inflation up in May,
in line with expectations
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BT Data is a series tracking Singapore’s economic indicators

“Given the weaker than expected rise in the first five months, we cut our headline CPI forecast 
to +0.7% (from +0.9%) for 2018. We maintain our core CPI forecast at +1.7%, as the second half 
of the year will see some administrative price hikes (Changi Airport fees and water prices), and 
greater pass through from rising oil prices.”
- Chua Hak Bin (left) and Lee Ju Ye, economists, Maybank KE

*Core inflation excludes the cost of accommodation and private road transport Source: Department of Statistics

CPI-All Items, CPI-ex OOA and MAS Core Inflation*
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1.5%

Percentage point contribution to year-on-year CPI-All Items inflation

Sources: MAS, MTI estimates
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SINGAPORE’S headline inflation rose in May with further increases expected. The consumer 
price index (CPI) was up 0.4 per cent year-on-year, in line with economists’ expectations and 
faster than April’s 0.1 per cent rise, according to the Department of Statistics on Monday.
Core inflation, which strips out the cost of accommodation and private road transport, rose 
1.5 per cent year-on-year, up from April’s 1.3 per cent rise.
  May’s showing was due to faster price increases across all major categories of the CPI 
basket, except food, said the Monetary Authority of Singapore (MAS) and the Ministry of Trade 
and Industry (MTI). Private road transport costs edged up 0.1 per cent in May, reversing April’s 
0.8 per cent decline. Services inflation rose to 1.6 per cent, compared to 1.3 per cent in April.  
Retail prices also saw a larger 1.3 per cent rise, compared to April’s 0.9 per cent.
Food inflation, however, slowed to 1.3 per cent in May, down from 1.4 per cent in April.
  The MAS and the MTI expect imported inflation to “rise mildly” on the back of increases in 
global oil and food commodity prices.
  Domestic inflation is also expected to rise, but this will be moderated by subdued retail rents 
and price competition among firms, said the MAS and the MTI. Core inflation is expected to 
rise gradually over the course of 2018 and average in the upper half of the 1 to 2 per cent 
forecast range. Headline inflation is also projected to be in the upper half of its zero to
1 per cent forecast range. BY JANICE HENG
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