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Headline inflation flat in October,
core inflation inches up
HEADLINE inflation was up by 0.7 per cent year on year in October, the 
same rate of price increase for the third straight month, according to a 
joint data release from the Monetary Authority of Singapore (MAS)
and Ministry of Trade and Industry (MTI) on Friday.
  But core inflation, which leaves out housing and private transport 
costs, rose to 1.9 per cent, edging up from 1.8 per cent in September.
  Electricity and gas prices increased more swiftly, up by 16.6 per cent 
year on year, as tariffs went up on the back of higher oil prices. But the 
increase in costs was far gentler in other segments.
  Food prices were up by 1.4 per cent year on year, compared with 1.6 
per cent the month before, and retail item prices rose by 1.3 per cent, 
easing from 1.5 per cent in September. Services inflation was flat at
1.4 per cent. Meanwhile, private road transport costs were down by 0.6 
per cent, against a 0.1 per cent dip in September, on a drop in car 
prices. Housing costs fell again by 2.5 per cent.
   The MAS and MTI have held to the official inflation forecast for the 
year. Headline inflation is expected to come in at 0.5 per cent, with core 
inflation between 1.5 per cent and 2 per cent. BY ANNABETH LEOW

abcpi24

BT Data is a series that tracks Singapore’s economic indicators.
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*Core inflation excludes the cost of accommodation
and private road transport

Source: Department of Statistics
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“Domestic demand-related 
price pressures from the 
improving labour market will 
keep core inflation at around 
the 2% level over the early 
part of next year, though this 
will be offset to some extent 
by the recent declines in oil 
prices, if sustained.”
−Khoon Goh, head of 
Asia research, ANZ


