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Key events
Twists and turns in the HDB lease decay debate

National 
Development 
Minister 
Lawrence Wong 
cautioned home 
buyers not to 
assume that all 
old HDB flats will 
be automatically 
eligible for the 
Selective En bloc 
Redevelopment 
Scheme (Sers).
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The Singapore 
Land Authority 
summoned 191 
private terraced 
houses at Geylang 
Lorong 3 to be 
returned to the 
State when their 
leases run out at 
the end of 2020, 
with no extensions 
allowed and no 
compensation 
given, in a first 
case of leases 
running down to 
zero for residential 
properties in 
Singapore.

Minister Wong 
said in 
Parliament 
that extending 
leases of older 
HDB flats 
involves serious 
ramifications, 
such as the 
inability of the 
government 
to recycle land 
for future 
generations, 
and the 
extensive 
maintenance 
needed for 
older flats.

Three HDB 
blocks in 
MacPherson 
Lane picked for 
Sers, the first 
such project 
announced 
since August 
2016. Residents 
of the three 
blocks, which 
date back to 
1968, will be 
offered new 
units in Circuit 
Road on fresh 
99-year leases.

International 
Property 
Advisor's chief 
executive Ku 
Swee Yong 
suggested in a 
commentary 
published by 
The Straits 
Times that 
Singaporeans 
HDB flat buyers 
are merely 
lessees who 
rent the HDB 
flats for their 
terms.

At the National Day 
Rally, Prime Minister 
Lee Hsien Loong said 
every HDB flat will 
undergo major 
upgrading twice 
during its 99-year 
lease period, 
with the new 
Home Improvement 
Programme (HIP) II 
rolled out for ageing 
units at the 60- to 
70-year mark. The 
new Voluntary Early 
Redevelopment 
Scheme (Vers) will 
also allow owners 
of HDB flats to vote 
if they want the 
authorities to take 
back their apartments 
for redevelopment at 
the 70-year mark of 
their lease.

The Lease 
Buyback 
Scheme is 
extended to 
all HDB flats, 
including 
five-room units. 
Previously, the 
scheme was 
available only 
to owners of 
four-room or 
smaller HDB 
flats.

Minister Wong 
said his 
ministry is 
looking into 
relaxing CPF 
loan rules on 
the purchase of 
older resale 
flats, and will 
announce the 
changes for 
implementation 
this May.

Finance Minister 
Heng Swee Keat 
said government-
built flats still 
retain value even 
when flat owners 
have turned 
85 years old, 
and  dismissed 
criticisms that 
HDB dwellers 
are merely 
tenants instead 
of owners.


